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The following is a guide to changes in the Twelfth Edition. This is not an exhaustive road map, but
instead is meant to provide an overview of substantial additions and changes to coverage from the
last edition of the text.

SEE LIST OF CHANGES ATTACHED.

SupportAtEveryStep.com: Your place for above and beyond in-person and self-service support.

It All Starts with You
McGraw-Hill Connect® is a course management and adaptive
learning solution that enhances your unique voice and
teaching style. As your partner, we’re committed to helping
you achieve your course goals and unlock student potential.
That’s why we’ve made meaningful updates to this edition.
New In Connect:
SmartBook® 2.0 – Our adaptive reading experience
has been made more personal, accessible,
productive, and mobile.
Finance Prep Course – Prep Courses cover the basic
concepts in Math, Statistics, Accounting, Excel, and
Economics, and are comprised of animated tutorial
modules with quiz questions. Instructors can assign
as homework or include for optional practice. Prep
Courses provide a level playing field, give instructors
more time in class to cover finance topics, and ensure
that students do not get left behind.

Smartbook® 2.0

Excel Simulations – These interactives allow
students to practice their Excel skills, such as basic
formulas and formatting, within the context of
accounting. When enabled by the instructor, these
questions feature animated, narrated Help and Show
Me tutorials.
Algorithmic Problems – Auto-graded exercises use
different numeric values each time a problem is
served up to the student. This gives students practice
in working a problem several times -- same question,
but different numbers each time. This also deters
cheating because each student receives a slightly
different version of the problem and correct answer.

Learning that Fits
mheducation.link/smartbook2

Additional Value When You Upgrade
• NEW! Free mobile access to SmartBook 2.0 assignments and the digital textbook with the
ReadAnywhere app.
• NEW! Remoting proctoring and browser-locking capabilities allowing for more control over the
integrity of online assessments.
•

NEW! Ability to create enhanced assignments personalized to each student’s needs.

• Accessibility and student data security enhancements.
• More advanced student and class reporting capabilities.
• 99.99% platform uptime
Visit mheducation.com/connect for details.

Changes to Bodie: Investments, 12e
Chapter 1: The Investment Environment
• This chapter now addresses Fintech and cryptocurrency.
Chapter 2: Asset Classes and Financial Instruments
• We have updated the material on the LIBOR scandal and proposed replacements for the LIBOR rate that
may be implemented in the next few years.
Chapter 3: How Securities Are Traded
• This chapter has been updated for developments in market microstructure, including the replacement of
specialists by designated market makers.
Chapter 5: Risk, Return, and the Historical Record
• This chapter has been extensively reorganized and substantially streamlined.
• The material on interest rates and the discussion of historical evidence on the risk–return relation have
both been unified.
Chapter 7: Efficient Diversification
• The discussion of risk sharing, risk pooling, and time diversification has been extensively rewritten with a
greater emphasis on intuition.
Chapter 9: The Capital Asset Pricing Model
• We have added more discussion of extensions to the CAPM, in particular, the implications of labor and
other nonfinancial income for the risk–return trade-off.
Chapter 10: Arbitrage Pricing Theory and Multifactor Models of Risk and Return
• The chapter now contains an explicit illustration of the estimation and implementation of a multifactor
security market line. It also contains a new section on smart betas.
Chapter 11: The Efficient Market Hypothesis
• We have added material on recently uncovered market anomalies, for example, related to volatility,
accruals, growth, and profitability.
Chapter 12: Behavioral Finance and Technical Analysis
• We have updated and expanded the material on the range of behavioral biases that seem to
characterize investor decision making.
Chapter 13: Empirical Evidence on Security Returns
• We have added a discussion of the debate concerning characteristics versus factor sensitivities as
determinants of expected return.
Chapter 18: Equity Valuation Models
• This chapter includes more examples and discussion of growth opportunities. It also now includes a
discussion of Shiller’s CAPE (cyclically-adjusted P/E ratio).
Chapter 24: Portfolio Performance Evaluation
• We have revamped the derivation and motivation of the M-square and T-square measures, which
attempt to restate the Sharpe and Treynor measures in terms of more easily interpreted units. We also
extend the discussion of selection bias in interpreting published investment performance.
Chapter 26: Hedge Funds
• This chapter has been updated to include more material on high-frequency hedge fund strategies.
Chapter 28: Investment Policy and the Framework of the CFA Institute
• We have added material on online retirement planners and have expanded and better organized the
material on the objectives and constraints facing a wide variety of investors.

For more information, contact your rep at mhhe.com/rep or visit mheducation.com

Delivering Value, Outcomes, and Support

Affordability & Outcomes
• Flexibility! More choice. You decide.
• Multiple options at multiple price points!
• Content options: McGraw-Hill, custom, Open Learning Solutions.
• Format Options: Print, McGraw-Hill eBook, Courseware,
bundles.
• Delivery Options: Inclusive Access, rental, purchase.
• 950 Inclusive Access institutional partnerships in 2019.
Visit mheducation.link/realvalue for details.

Support At Every Step
Find all the resources you need for a successful semester in
one spot: supportateverystep.com.
Faculty support is critical to the success of implementing and
using digital courseware. That’s why we teamed up with
faculty to create a website dedicated to providing above-andbeyond support. From initial training to implementing new
tools to digging into the data, we’re here to help.
Let us know how we can partner with you at every step.

