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My Other “Classrooms”
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Goals for Student Success

* “Big Picture”: Measurement -> Communication - Decision Making

e Real-World: Make the course seems relevant to students

\ |

* Professional Judgment: Financial analysis, career skills, ethics -
‘ ”

7’
* Course Structure: Help organize their learning L&\

- :

Increase their interest - without increasing the complexity




Framework for Financial Accounting

Organize Their Perception

Investors, c

Build a framework

Accounting # counting

Accounting = telling a story
Dynamic social science
Motivate majors
Appreciated by non-majors

Make Decisions About

o

reditors,
anagers, etc

Financial
Accountants

i

Information
Communicated to

Income Statement

(Mustration 1-5, p. 10)

Revenues
— Expenses

= Netincome —

Statemient of Stockholders’ Equity
(lllustration 1-6, p. 11)

Common Stock |+ Retained Earnings = Stockholders’ Equity

Beginning balance
+ New issuances

Beginning balance Beginning total
+ New issuances
+ Net income

— Dividends

+ Net income
— Dividends

Ending balance + Ending balance =

Ending total
Il

Balance Sheet
(lllustration 1-7, p. 13)
= Liabilities + Stockholders' Equity

Assets
(including Calsh]

Statement of Cash Flows
(IMlustration 1-8, p. 15)

Cash flows from operating activities
+ Cash flows from investing activities
+ Cash flows from financing activities
= Change in Cash

Companies

Activities

Measured by

Accounts Used to

Measure Activities

1. Assets — Resources of a company

2. Liabilities — Amounts owed by the company
3. Stockholders’ Equity — Owners’ claims

4. Dividends — Distributions to owners

5. Revenues — Sales of products or services

6. Expenses — Costs of providing sales

Effect of Debit and Credit on
Account Balances

Assets Liabilities

Dividends Stockholders’ Equity
Expenses Revenues

Debit =4 | Credit=T
Credit=" | Debit =

Recording Business Transactions

Date Debit Credit
Account Title Amount
Account Title Amount

(Description of transaction)




Framework for Financial Accounting
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Organize Their Perception

e Build a framework

* Accounting # counting

e Accounting = telling a story
* Dynamic social science
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Framework for Financial Accounting

i

Investors, creditors,

Organize Their Perception Iﬂformatzl\

Communicated to

Make Decisions About

Activities
Measured by

Financial
Accountants

'ﬂi

e Build a framework

Income Statement

(Iustration 1-5, p. 10)

* Accounting # counting —

— Expenses

1. Assets — Resources of a company

2. Liabilities — Amounts owed by the company
3. Stockholders’ Equity — Owners' claims

4. Dividends — Distributions to owners

5. Revenues — Sales of products or services

6. Expenses — Costs of providing sales

= Net income
]

e Accounting = telling a story
* Dynamic social science

Statement of Stockhoiders' Equity
(lllustration 1-6, p. 11)

Common Stock |+ Retained Eamings = Stockholders’ Equity

Beginning balance L Beginning balance Beginning total
+ Net income + Net income

° M Ot i Vate m aj O rS + New issuances + New Issuances
. . - =Phidents - Dw'éends Assets Liabilities
[ J A p p re CI a te d by n O n - m aJ O rS Ending balance  + Ending balance = Ending tkolal Dividends S S = B

Expenses Revenues

Effect of Debit and Credit on
Account Balances

Balance Sheet Debit =4 | Credit=1
(Nlustration 1-7, p. 13)
Credit=" | Debit =

= Liabilities + Stockholders’ Equity «—

Assets

(including Cash)
Statement of Cash Flows Recording Business Transactions |
Illustration 1-8, p. 15 : ,
( 25 Date Debit Credit
Cash flows from operating activities )
+ Cash flows from investing activities Account Title Amount
+ Cash flows from financing activities Account Title Amount

= Change in Cash

(Description of transaction)




Structure of Every Chapter

e Build and Reinforce the Framework

/N

Real-World
Intro to Topic

Measurement and Real-World
Communication Decision Making
w/ real-world examples (Analysis)

Chapter-Specific
Framework

End-of-Chapter Assignments

How can Data Analytics support this approach?




My Assignment Variety — Old vs. New

Exercises (all topics) v (but fewer)
F/S Effects (BEs: Depreciation & Sale)

ata Visuals (Acquisition, Depreciation)
Dashboard (Depreciation)
GAR Case (Meta)

Earnings Management Case (Depreciation)

General Ledger Software (Accounting cycle)

Chapter Framework video/questions

Assignments in other chapters:
Ethics Cases, Financial Analysis Case@rated @

AN NANA NN N




Real-World Visuals — Long-Term Assets

The Walt Disney Company
Long-Term Assets

PPE, net
19%

Goodwill
459%

Licensed
Content
20%

J Other
Other Assets
Intangibles, net 7%

9%

Comcast Corporation
Long-Term Assets

PPE, net
23%

Goodwill
25%

Film and
Television
Costs

5%

Other
Assets
Other 99,

Intangibles, net
38%



Real-World Visuals — Net Income and Stock Prices

FedEx Corporation

mm NetIncome ($ in millions) == Stock Price

$6|DDD'
- $300
$4,000 -
- $200
e - $100
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FedEx Corporation
Average Annual

Stock Returns

30%

20%

10%

0%

-10%

-20%

24.60%

Increase Decrease
in Net in Net
Income Income



Real-World Visuals — Current Liabilities

What are some of the current liabilities reported by companies in the airline industry?

Current Liabilities

m United m American m Delta

$14,000 -

$12,000 ~ * Deferred revenue
» $10.000 includes advanced ticket
c
L $8000 - sales to customers and
E $6.000 rewards earned through
bt customer loyalty

$4,000 -

programs.
$2,000
$0

Deferred Accounts Payroll Current Other current
revenue”* payable liabilities maturities of liabilities

long-term debt



Real-World Visuals — Inventory

Best Buy

Total Assets

Property &
equipment
Inventory 15%
33%

Operating
leases

17%
Goodwill
Accounts 9%
Receivable
7% Cash Other

assets

12% 79

B Sales [ Cost of Goods Sold === Gross Profit Ratio

$60,000 -
$50,000 -
$40,000 -

$30,000 -

% in millions

$20,000 S

$10,000 -

- 25.0%

- 24.0%

- 23.0%

- 22.0%

- 21.0%
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Dividends vs. Stock Repurchases (Treasury Stock)

Cash Dividends versus Stock Repurchases Each Year
for the Largest 1,000 Listed Companies in the U.S.

($ in billions)

$1,400
[l Cash Dividends

$1,200
[] Stock Repurchases

$1,000 -

$800

$600 - _ _

$400 - _

$2004 I I
$0 —J I

2002 2007 2012 2017 2022




Journal Entries and Financial Statements
(Measurement and Communication)

Example. Assume a company pays $1,200 for equipment. The equipment
is expected to have a service life of four years and no residual value.

Journal Entry

Debit

Credit

Equipment 1,200
Cash
(Purchase equipment for cash)

1,200

F—— No effect —

Financial Statement Effects

Income Statement

P

Cash

Balance Sheet

A = L + SE
+1,200
Equipment

-1,200




Journal Entries and Financial Statements
(Measurement and Communication)

Example. Assume a company pays $1,200 for equipment. The equipment
is expected to have a service life of four years and no residual value.

Journal Entry Financial Statement Effects
Debit  Credit | Income Statement )
Depreciation Expense 300 R — E = NI
Accumulated Depreciation 300
. . +300 —300
(Depreciate equipment) Deor Ex
($300 = 51,200 + 4) k Pr =p. )
! Balance Sheet )
Y
Reinforced using homework assignments A = L + SE
that require both for a single transaction: —300 —300
Accum

1. Journal entry
2. Financial statement effects

Depr 1




Ratio Analysis
(Decision Making)

($ in millions)

Disney Comcast

Net sales $ 82,722 $121,427

Net income 3,145 5,370

Total assets, beginning 203,609 275,905

Total assets, ending 203,631 257,275 ROA =PM x AT
($ in millions) Net Income = Net Sales = Profit Margin
Disney $3,145 — $82,722 = 3.8%
Comcast $5,370 - $121,427 = 4.4%

. J

($ in millions) Net Sales -+ Average Total Assets = Asset Turnover
Disney $ 82,722 + ($203,609 + $203,631)/2 = 41 times
Comcast $121,427 <+ ($275,905 + $257,275)/2 =

| = 46 times



Ratio Analysis
(Decision Making)

Decision Maker’s Perspective: Profit margin and asset turnover for Amgen Inc. and
Walgreens Boots Alliance Inc.

« Which strategy is a company pursuing to maximize profits on assets employed?

Accounting Information « Netincome, net sales, and total assets.

« A company’s return on assets (ROA) = Profit margin (net income/net sales) X
Asset turnover (net sales/average total assets).

Analysis




Ratio Analysis
(Decision Making)

Profit Margin

= Angen =—8=\Nalgreens

409% -
309% -
20% -
10%

0% I T T I T I T I T

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
= Amgen ==@==\Walgreens
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2 - .__‘\\—_/.__\‘_.
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Ratio Analysis
(Decision Making)

Decision Maker’s Perspective: Net property and equipment for McDonald’s Corporation

« What amount of property and equipment has been depreciated or “used up”
over time?

« The ratio of accumulated depreciation to total cost of property and equipment

Accounting Information (excluding land).

« The higher the ratio, the older the assets. Older assets often require additional
maintenance, are less productive, and need replacement.

Analysis




Ratio Analysis
(Decision Making)

Accumulated depreciation
Cost of property and equipment

= 50.3% (= $17,264.0 / $34,351.3)

McDonald’s Corporation

Property and Equipment ($ in millions)
Buildings and improvements on owned land $ 18,934.2
Buildings and improvements on leased land 12,492.0
Equipment, signs, and seating 2,498.6
Other 426.5
Total property and equipment, at cost 34.,351.3
Less accumulated depreciation and amortization (17,264.0)
Land 6,686.3

Net property and equipment $ 23,773.6




Real-World Visuals — Retained Earnings

« How much profit has the company made for its stockholders that has not been
distributed back to them in dividends?

Accounting Information - Balance of Retained Earnings.

« The balance of Retained Earnings shows all net income less dividends since the
company began operations.

Analysis

Bl Net Income [ Dividends === Retained Earnings

$60,000 - - $450,000
ExxonMobil .

T $40,000 - - $400,000
L] o
Z £
> c
2 $20,000 - | $350,000 £
S $0 $300,000 £
- [l
c +
P &
2 -$20,000 - L $250,000

~$40,000 $200,000

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022



Real-World Visuals — Operating vs. Nonoperating Income

« Which components of income do investors typically use to assess a company’s
current success and long-term profit potential?

Accounting Information « Components of income in a multiple-step income statement.

« Operating income measures the success of a company’s core business that is
most likely to continue. Nonoperating items are less likely to persist.

Analysis

I Operating Income [] Nonoperating ltems Stock Price
$30,000 -
Amazon - $200
$20,000 -
0 - $100
S $10,000 -
E - $0
£ $0
3
~$10,000 -
-$20,000 I T T T T

2018 2019 2020 2021 2022 2023



Real-World Visuals — Debt vs. Equity Financing

* How do you determine a company’s capital structure?

Accounting Information + Balance sheet.

« A debt-oriented capital structure has a higher proportion of liabilities, while an
equity-oriented capital structure has a higher proportion of stockholders’ equity.

Analysis

O Total Liabilities B Total Equity

Meta Platforms

Salesforce

Valero Energy

Costco Wholesale

Target

Apple

0% 20% 40% 60% 80% 100%




Assignments: Data Visualizations

Delivery Service Express (DSE) specializes in the delivery of refrigerated foods. The
warehouse manager purchased a delivery truck for $240,000. Part of the job of the Chief
Financial Officer (CFO) is to depreciate the delivery truck over its estimated useful life. The
CFO is considering three depreciation methods: activity-based, straight-line, and double-
declining-balance. The truck has an estimated five-year useful life.

Depreciation Each Yeapby Method @ed Depreciatior@by Method

$120,000 $250,000

$100,000 —— $200,000

$80,000
$150,000 M Method 1
60,000
’ $100,000 M Method 2
340,000 o =&-Method 1 ’ M Method 3
$20,000 —d=Method2 550,000 I
=4=\lethod 3 I
%0 50
2 3 4 5+

Year 1 2 3 4 5 Yearl

Different amounts each year But equal over all years



Assignments: Data Visualizations

eciation Each Year by Method

$200,000
@Method 1
W Method 2
{ @ Method 3,
3 4 5

3. Which depreciation method results in the most accumulated depreciation by the end of the truck’s
five-year useful life? Same

1. Which method is depicted by each option? SL, DDB, Activity

Accumulated Depr

000

000

000

P00

hod 1

50,000 ||

Year1 2

2A. Which depreciation method results in the most depreciation in the
first year of the truck’s five-year useful life? Double-declining-balance

2B. Which depreciation method results in the same amount of
depreciation each year? Straight-line

4. What is the truck’s estimated residual value (Hint: Recall the purchase cost of the truck is $240,000)?
$40,000

5A. By the end of Year 2, Accumulated Depreciation under Method 1 is $80,000. What would be the
reported book value of the truck at that time? $160,000

5B. If the CFO instead uses Method 3, Accumulated Depreciation by the end of Year 2 would be $153,600.
What would be the reported book value of the truck at the end of Year 2 using Method 3? $86,400




Data Visualizations — Retained Earnings

Net Income, Dividends, and Retained Earnings

$300
$250
$200
$150
90 P90
$100
150
120
$50 100} 20 > 50 <
sn| 40
S0 — -
NI Div RE NI Div RE NI Div RE

Year 1 Year 2 Year 3



Data Visualizations — Retained Earnings

1. What is the amount of Retained Earnings at the end of Year 1? $80

$300

2a. At the end of Year 2, the company reports Net Income of $120. =
This amount includes: sa00
Revenues minus expenses in Year 2 only $150

$100

2b. What amount of Dividends did the company declare in Year 27?530
2c. What is the ending balance of Retained Earnings in Year 2? $170 s

2d. The ending balance of Retained Earnings in Year 2 includes:
Net Income minus dividends from Year 1 and Year 2

3a. What amount of Net Income did the company report in Year 3? $150
3b. What amount of Dividends did the company declare in Year 3? $40
3c. What is the ending balance of Retained Earnings in Year 3? $280

3d. The ending balance of Retained Earnings in Year 3 includes:
Net Income minus dividends from Year 1, Year 2, and Year 3

Net Income, Dividends, and Retained Earnings

110|




Assignments: Dashboards

1. What is the net amount of property, Property, Plant, and By Category
plant, and equipment reported in the Equipment - Total Building Equipment Land
balance sheet? W 52000000

2. What is the net amount reported R | 51500000
separately for buildings, equipment,and | i $ s1000000
land? 0000 e . l

3. Suppose the company decides to sell 50 - ’ - - -

Building #203 for $425,000. What is the teaory Depreciation .
gain or loss on the sale reported in the sEren By l:gilwdua;isset o/
income statement? Land

$150,000

4. What is the gain or Ioss% the sale if the

company sells Equipment #303 for § 100000
$30,000? L
5. Which piece of equipment is most likely : . I mr N I ]

to need replaced because itls nearest the Cost ;lt[;;r[;l;.l. Cost :‘t(;;g:_ Cost aAt[e(durS:\ Cost I:E(;;E:_I_ Cost ;:;Jrg:_l_ Cost li(;;g:-l. Cost  Accumul
end of its service life?

o

#+ableau < ke & P oo




Assignments: EDGAR Cases

SEC’s Electronic Data Gathering, Analysis, and Retrieval (EGAR) system
 Visit SEC website (www.sec.gov)

e Search for 10-K (annual report)
* Dropdown menu driven and searchable
* Includes Excel download

» Financial statements

» Financial statements and disclosure

» Comparative analysis (compare two companies)



http://www.sec.gov/

and “Consolidated Balance Sheet.”

Newsroom Investors  Small Businesze Whistleblowers

U.S. Securities and
Exchange Commission

Search SEC.gov & EDGAR

Search Filings Submit Filings Data & Research Rules, Enforcement, & Compliance

Securities Topics About Submit a Tip or Complaint

We make markets
work better.

Founded to help our country respond to the

Quick Links

We work together to make a positive impact on America's
Great Depression, we're the agency that protects economy, our capital markets, and people’s lives.

investors from misconduct, promotes fairness &

efficiency in the securities markets, and Cover

CHECK RULEMAKING

T T Q_ SEARCH EDGAR

facilitates capital formation for those looking to

Financial Statements

hire, innovate, and grow.

ABOUT THE SEC

Notes to Financial Statements

VIEW COMMISSION

:2: CRYPTO TASK FORCE s

Accounting Policies

Notes Tables

. READ ENFORCEMENT Notes Details

HrtvA £t SUBMIT YOUR FILINGS

ENVIAR UN DATO -

e CHECK INVESTMENT .
RECURSOS EN ESPANOL

PROFESSIONALS

=Menu € m‘ Bpata WTags Y More Filters
a - [x}

EDGAR Case: Financial Statements and Disclosure

Visit www.sec.gov and use EDGAR to search for the Meta (ticker: META) annual report (10-K) for the
year ended December 31, 2023. Locate the “Consolidated Statements of Income” (income statement)

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

‘Washington, D.C. 20549

FORM 10-K

Ak Ona)
@ ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended December 31, 2023
or

T TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to
Commission File Number: 001-35551
00 Meta

Meta Platforms, Inc.

(Exact name of registrant as specified in its charter)

Delaware
(State o otber jurisdiction of incorporation of crganization)
1 Meta Way, Menlo Park, California 94025

(Address of principal executive offices and Zip Code)
(650) 5434500

20-1663019

(LRS. Employer Identification Nomber)



EDGAR Case: Financial Statements and Disclosure

Visit www.sec.gov and use EDGAR to search for the Meta (ticker: META) annual report
(10-K) for the year ended December 31, 2023. Locate the “Consolidated Statements of
Income” (income statement) and “Consolidated Balance Sheet.”

1. What is the net balance in property and equipment in the most recent year shown?

2. What are the amounts reported for (a) goodwill and (b) intangible assets net in the
most recent year shown?

3. What are the balances of (a) gross property and equipment and (b) accumulated
depreciation? (Hint: Locat pn Property and Equipment.)

4. Which depreciation method is used? (Hint: Locatn the Summary of
Significant Accounting Policies and find the section on Property and Equipment.)

5. Calculate the profit margin ratio in the most recent year shown and the previous
year. Is the company’s profitability increasing or decreasing?



EDGAR Case: Financial Statements Only

Visit www.sec.gov and use EDGAR to search for the McDonald’s (ticker: MCD) annual report (10-K) for

the year ended December 31, 2023. Locate the “Consolidated Statement of Income” (income
statement) and “Consolidated Balance Sheets.”

1. Do the company’s revenues exceed expenses in the most recent year shown? What is the amount of
net income?

. Did net income increase in the most recent year compared to the previous year?
3. What amounts are reported for current assets and total assets in the most recent year shown?

4. What amount is reported for current liabilities in the most recent year shown? Does the company
have any long-term liabilities?

5. By how much did retained earnings increase/decrease in the most recent year compared to the
previous year?

6. What is the amount of dividends paid to common stockholders in the most recent year shown? This
informati e found in the statement of shareholders’ equity or the statement of cash flows.

Does the change in retained earnings equal net income minus dividends?




EDGAR Case: Comparative Analysis

Visit www.sec.gov and use EDGAR to search for the Coca-Cola (ticker: KO) and Pepsico
(ticker: PEP) annual reports (10-K) for the year ended December 31, 2023, and

December 30, 2023, respectively. Locate the "Consolidated Statements of Income”
(income statement) and "Consolidated Balance Sheets."

1. For each company, calculate the gross profit ratio, inventory turnover ratio, and
average days in inventory in the most recent year shown.

2. Compare the management of each company’s investment in inventory. Which

company is more profitable and which company sells its inventory more quickly
based on the ratios calculated in requirement 17



Chapter Framework

e Every chapter

* One-page illustration

 Summarize for major topics: -
Measurement (during vs. end)

Communication (1/S & B/S)

Communication

/N

Decision Making (Ratios & interp.)

Also:
* Video walk-through (2-4 min.)
* 10 MC Questions

Decision Making

CHAPTER FRAMEWORK

This chapter discusses transactions over the useful life of a long-term asset: (1) acquisition,
(2) expenditures after acquisition, (3) depreciation over time, and (4) eventual sale or
retirement. Long-term asset transactions during the year and their related adjusting entries
at the end of the year affect amounts reported in the financial statements.

Jan.1

)

Y
During the year
Entries associated with chapter topics

1. Purchase equipment with cash
Equipment X
Cash X

2. Purchase patent with cash
Patent X
Cash X

End of the year

Related adjusting entries

Depreciate the equipment
- Depreciation Expense X
Accumulated Depreciation X

Amortize the patent
Amortization Expense X
Patent X

.v Financial Statements

Return on assets =
Average total assets

Net income

Profit margin =
9 Net sales

Net sales

Asset turnover =
Average total assets

Revenues Assets
Net sales X Cash X
Expenses Equipment X
Depreciation expense (x) Less: Accumulated depr.  (x)
Amortization expense  (x) Patent X
Total assets XX
Gain on sale X =
Loss on sale (X) Liabilities X
Net income Xx Equities X
= Total liab. and eq. XX
\_ V BN =/
', Analysis
Net income A measure of a company’s effectiveness of using

its assets to generate a profit. The higher the return
on assets, the more profitable the company.

A measure of a company’s profit per dollar of sales.
The higher the profit margin, the more profitable
the company.

A measure of a company’s effectiveness of using
its assets to generate sales. The higher the asset
turnover, the better a company uses its assets.




CHAPTER FRAMEWORK
T dtion,

Chapter

Framework

Purposeful order:

Measurement (during the year)

N

Measurement (end of the year)

N2

Communication (income statement)

N2

Communication (balance sheet)

N2

Decision Making (ratio analysis)

[

Chapter Framework Questions

1. Measurement (during the year): Puring the year, a company purchases equipment that is
ex everal years. The company records
a. Debit Equipment; credit Cash.
b. Debit Equipment Expense; credit Cash.
c. Debit Cash; credit Equipment.
d. Debit Cash; credit Equipment Expense.

@asm‘ement (?nd of the@ the end of the year, the adjusting entry to depreciate
equipmerit TVOIVES

a. Debit Accumulated Depreciation; credit Equipment.

b. Debit Depreciation Expense; credit Accumulated Depreciation.

c. Debit Depreciation Expense; credit Equipment.

d. Debit Accumulated Depreciation; credit Depreciation Expense.

/ = * H " . v x
@mmumcatmn (income stat@cprematmn of equipment each year has what effect

On the TIMCOTITe State eIl :

a. Decrease expenses for the amount of depreciation for the current year only.
b. Decrease expenses for the amount of depreciation since the asset was purchased.
c. Increase expenses for the amount of depreciation for the current year only.

d. Increase expenses for the amount of depreciation since the asset was purchased.

ﬁmmunication (balance sheet): Which of the following is true about Accumulated
bl alance sheet related to equipment?

a. An asset account that maintains a record of the equipment’s original cost.

b. A contra (or negative) asset account that represents depreciation of the equipment for
the current year only.

c. A liability account that represents total depreciation since the equipment was
purchased.

d. A contra (or negative) asset account that represents total depreciation since the
equipment was purchased.

/ s s * . . - a = .
5. Decision Making (ratio analysisp 2 company that is less effective at using its assets to
genera ave a asset turnover ratio.

a. Higher.
b. Lower.




Integrated Excel

Sullivan Ranch Corporation has purchased a new tractor and has provided you with the information related to the purchase. The Controller has
asked you to calculate the depreciation for the new piece of equipment using three different methods: Straight-Line depreciation, Units-of-
Production depreciation, and Double-Declining-Balance depreciation.

Here are some tips for using Excel:

Cell Reference ) Ilows you to refer to data from another cell in the worksheet. If you entered “=B85" into a blank cell, the formula would output

C 'n to subtract), * (asterisk sign to multiply), and / (forward slash to divide). For example, if you entered * —Bd+El5 ina
blatTE = rmula would add the values from those cells and output the result.

%‘ lows you to refer to multiple cells and adds all the values. You can add individual cell references or ranges. If you entered
7 L 5)" Into a blank cell, the formula would output the result of adding those three separate cells. Similarly, if you entered

- the formula would output the same result of adding those cells.

SLMN(cost salvage, [ife)” and it outputs the depreciation for one period. The cost argument is the |n|t|al cost of the asset.

The Safvage arg ument is the salvage value at the end of the life of the asset. The /ife argument is the number of periods over which the asset
ate-d, also called the useful life.

Allows you to calculate the depreciation of an asset using the double-declining balance method. The syntax of the DDB

“=F) El{cosf salvage, life, period [factor])” and it outputs the depreciation for one period. The function must include the first four

argumente and it supports a fifth optional argument. The cost argument is the initial cost of the asset. The salvage argument is the salvage

value at the end of the life of the asset. The /ifie argument is the number of periods over which the asset is being depreciated, also called the

useful life. The perfod argument is the period for which you want to calculate the depreciation and must use the same units as

the /ife argument. The [factor] argument is the rate at which the balance declines; when omitted, the rate is assumed to be 2 (the double-

declining balance method).

-

. Use the Open Excel in New Tab button to launch this question.
~When finished in Excel, use the Save and Return to Assignment button in the lower right to return to Connect.

OPEN EXCEL IN NEW TAB

v Tips for using Excel
v' Excel opens within Connect

v' Student enters Excel formulas

v Assignment is auto-graded

McGraw Hill Excel Question - Saved

Excel

yo!
File
Dy Ev

us

Home Insert Draw Formulas Data Review WView Help

£ Editing v

@ Calib v 11 v

Jx
A ] c D E F G H

On January 1, Year 1, a company purchased equipment. The details of the equipment purchase are below.

4 | Original Cost
5 | Estimated Residual Value

$112,000
528,000
& Estimated Useful Life 6
7 | Estimated Units 20,000
& Actual Units:
9 |Yearl

10 |Year 2

11 |Year 3

12 |Year4

13 |Years

Year 6

2,200
4,200
4,900
4,400
3,600
2,800

22,000

17 Required:

1. Based on the information above, calculate Depreciation Expense, Accumulated Depreciation and the Book Value of the
equipment, as well as the journal entry for depreciation in Year 3:

(a) Using the Straight-line method

(b} Using the Double-Declining-Balance method

21 |(c) Using the Activity-Based method

23 |Requirement 1{a): Straight-Line Method
24 |(Use cells A2 to B15 from the given information above to complete this guestion.)




My Assignments — Old vs. New
Example: Chapter 7

Exercises (all topics) v (but fewer)
F/S Effects (BEs: Depreciation & Sale)

ata Visuals (Acquisition, Depreciation)
Dashboard (Depreciation)
GAR Case (Meta)

Earnings Management Case (Depreciation)

General Ledger Software (Accounting cycle)

Chapter Framework video/questions

Assignments in other chapters:
Ethics Cases, Financial Analysis Case@rated @

AN NANA NN N




Financial/Intermediate
Accounting Series

“If you motivate me, without supporting me, you frustrate me.”

All include:
Intermediate e Real-world emphasis
gmascointaE —ween | © Data analytics assignments
Einoneel 2 ) * Integrated Excel
jeccounting M“&é | |+ Real-world (EDGAR) cases
ACCOUNTING /ir e ESG/Sustainability cases
MANAGERS : ,
gfregperrioy * Ethics/earnings mgmt cases
e General ledger software
- * Multiple video banks
* Emphasis on organized  Empbhasis on financial
learning framework statement effects
* Fundamentals * Flexible dr/cr approach

* Analysis/decision making « Modular chapter structure



Thank you!

Please feel free to contact me for
more questions or discussion

Wayne Thomas
wthomas@ou.edu
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