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My Classroom
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Last fall
my son



My Other “Classrooms”

Synchronous Asynchronous



Goals for Student Success

• “Big Picture”: Measurement → Communication → Decision Making

• Real-World: Make the course seems relevant to students

• Professional Judgment: Financial analysis, career skills, ethics

• Course Structure: Help organize their learning

Increase their interest → without increasing the complexity



Framework for Financial Accounting

Companies

Activities
Measured by

Information
Communicated to

Investors, creditors, 
managers, etc.

Financial
Accountants

Make Decisions About

Organize Their Perception

• Build a framework

• Accounting ≠ counting

• Accounting = telling a story

• Dynamic social science

• Motivate majors

• Appreciated by non-majors
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Real-World
Intro to Topic

Measurement and 
Communication

w/ real-world examples

Real-World
Decision Making

(Analysis)

Chapter-Specific
Framework

End-of-Chapter Assignments

Structure of Every Chapter

How can Data Analytics support this approach?

• Build and Reinforce the Framework



My Assignment Variety – Old vs. New

Chapter 7 – Long-Term Assets Old New

Exercises (all topics) (but fewer)

Assignments in other chapters:
Ethics Cases, Financial Analysis Cases, Integrated Excel

Chapter 7 – Long-Term Assets

Exercises (all topics)

F/S Effects (BEs: Depreciation & Sale)

Data Visuals (Acquisition, Depreciation)

Dashboard (Depreciation)

EDGAR Case (Meta)

Earnings Management Case (Depreciation)

General Ledger Software (Accounting cycle)

Chapter Framework video/questions



Real-World Visuals – Long-Term Assets



Real-World Visuals – Net Income and Stock Prices



Real-World Visuals – Current Liabilities

What are some of the current liabilities reported by companies in the airline industry? 

* Deferred revenue 
includes advanced ticket 
sales to customers and 
rewards earned through 
customer loyalty 
programs.



Real-World Visuals – Inventory

Best Buy



Dividends vs. Stock Repurchases (Treasury Stock)



Journal Entries and Financial Statements
(Measurement and Communication)

Example. Assume a company pays $1,200 for equipment. The equipment 
is expected to have a service life of four years and no residual value.

Equipment
      Cash
     (Purchase equipment for cash)

1,200
                 1,200

Debit       Credit
              

Journal Entry Financial Statement Effects



Journal Entries and Financial Statements
(Measurement and Communication)

Example. Assume a company pays $1,200 for equipment. The equipment 
is expected to have a service life of four years and no residual value.

Depreciation Expense
      Accumulated Depreciation
     (Depreciate equipment)
     ($300 = $1,200 ÷ 4)

300
                 300

Debit       Credit

          

Reinforced using homework assignments 
that require both for a single transaction:

1. Journal entry
2. Financial statement effects

Journal Entry Financial Statement Effects



Ratio Analysis
(Decision Making)

ROA = PM × AT



Ratio Analysis
(Decision Making)
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Ratio Analysis
(Decision Making)

Accumulated depreciation
Cost of property and equipment

= 50.3%             (= $17,264.0 / $34,351.3)



Real-World Visuals – Retained Earnings

ExxonMobil



Real-World Visuals – Operating vs. Nonoperating Income

Amazon



Real-World Visuals – Debt vs. Equity Financing



Different amounts each year But equal over all years

Delivery Service Express (DSE) specializes in the delivery of refrigerated foods. The 
warehouse manager purchased a delivery truck for $240,000. Part of the job of the Chief 
Financial Officer (CFO) is to depreciate the delivery truck over its estimated useful life. The 
CFO is considering three depreciation methods: activity-based, straight-line, and double-
declining-balance. The truck has an estimated five-year useful life.

Assignments: Data Visualizations



3. Which depreciation method results in the most accumulated depreciation by the end of the truck’s 
five-year useful life? Same

4. What is the truck’s estimated residual value (Hint: Recall the purchase cost of the truck is $240,000)? 
$40,000

5A. By the end of Year 2, Accumulated Depreciation under Method 1 is $80,000. What would be the 
reported book value of the truck at that time? $160,000

5B. If the CFO instead uses Method 3, Accumulated Depreciation by the end of Year 2 would be $153,600. 
What would be the reported book value of the truck at the end of Year 2 using Method 3? $86,400

Assignments: Data Visualizations

1. Which method is depicted by each option? SL, DDB, Activity

2A. Which depreciation method results in the most depreciation in the 
first year of the truck’s five-year useful life? Double-declining-balance

2B. Which depreciation method results in the same amount of 
depreciation each year? Straight-line



Data Visualizations – Retained Earnings



1.   What is the amount of Retained Earnings at the end of Year 1?

2a. At the end of Year 2, the company reports Net Income of $120. 
This amount includes:

$80

Revenues minus expenses in Year 2 only

$30

$170

Net Income minus dividends from Year 1 and Year 2

Net Income minus dividends from Year 1, Year 2, and Year 3

2b. What amount of Dividends did the company declare in Year 2? 

2c. What is the ending balance of Retained Earnings in Year 2? 

2d. The ending balance of Retained Earnings in Year 2 includes:

3a. What amount of Net Income did the company report in Year 3? $150

3b. What amount of Dividends did the company declare in Year 3? $40

3c. What is the ending balance of Retained Earnings in Year 3? $280

3d. The ending balance of Retained Earnings in Year 3 includes:

Data Visualizations – Retained Earnings



1. What is the net amount of property, 
plant, and equipment reported in the 
balance sheet?

2. What is the net amount reported 
separately for buildings, equipment, and 
land?

3. Suppose the company decides to sell 
Building #203 for $425,000. What is the 
gain or loss on the sale reported in the 
income statement?

4. What is the gain or loss on the sale if the 
company sells Equipment #303 for 
$30,000?

5. Which piece of equipment is most likely 
to need replaced because it’s nearest the 
end of its service life?

Assignments: Dashboards



Assignments: EDGAR Cases

SEC’s Electronic Data Gathering, Analysis, and Retrieval (EGAR) system

• Visit SEC website (www.sec.gov)

• Search for 10-K (annual report)

• Dropdown menu driven and searchable

• Includes Excel download

➢ Financial statements

➢ Financial statements and disclosure

➢ Comparative analysis (compare two companies)

http://www.sec.gov/


EDGAR Case: Financial Statements and Disclosure

Visit www.sec.gov and use EDGAR to search for the Meta (ticker: META) annual report (10-K) for the 
year ended December 31, 2023. Locate the “Consolidated Statements of Income” (income statement) 
and “Consolidated Balance Sheet.”



EDGAR Case: Financial Statements and Disclosure

Visit www.sec.gov and use EDGAR to search for the Meta (ticker: META) annual report 
(10-K) for the year ended December 31, 2023. Locate the “Consolidated Statements of 
Income” (income statement) and “Consolidated Balance Sheet.”

1. What is the net balance in property and equipment in the most recent year shown? 

2. What are the amounts reported for (a) goodwill and (b) intangible assets net in the 
most recent year shown? 

3. What are the balances of (a) gross property and equipment and (b) accumulated 
depreciation? (Hint: Locate Note 7 on Property and Equipment.) 

4. Which depreciation method is used? (Hint: Locate Note 1 on the Summary of 
Significant Accounting Policies and find the section on Property and Equipment.) 

5. Calculate the profit margin ratio in the most recent year shown and the previous 
year. Is the company’s profitability increasing or decreasing? 



EDGAR Case: Financial Statements Only

Visit www.sec.gov and use EDGAR to search for the McDonald’s (ticker: MCD) annual report (10-K) for 
the year ended December 31, 2023. Locate the “Consolidated Statement of Income” (income 
statement) and “Consolidated Balance Sheets.” 

1. Do the company’s revenues exceed expenses in the most recent year shown? What is the amount of 
net income? 

2. Did net income increase in the most recent year compared to the previous year? 

3. What amounts are reported for current assets and total assets in the most recent year shown? 

4. What amount is reported for current liabilities in the most recent year shown? Does the company 
have any long-term liabilities? 

5. By how much did retained earnings increase/decrease in the most recent year compared to the 
previous year? 

6. What is the amount of dividends paid to common stockholders in the most recent year shown? This 
information can be found in the statement of shareholders’ equity or the statement of cash flows. 

7. Does the change in retained earnings equal net income minus dividends? 



EDGAR Case: Comparative Analysis

Visit www.sec.gov and use EDGAR to search for the Coca-Cola (ticker: KO) and Pepsico 
(ticker: PEP) annual reports (10-K) for the year ended December 31, 2023, and 
December 30, 2023, respectively. Locate the "Consolidated Statements of Income" 
(income statement) and "Consolidated Balance Sheets." 

1. For each company, calculate the gross profit ratio, inventory turnover ratio, and 
average days in inventory in the most recent year shown. 

2. Compare the management of each company’s investment in inventory. Which 
company is more profitable and which company sells its inventory more quickly 
based on the ratios calculated in requirement 1? 



Chapter Framework

• Every chapter

• One-page illustration

• Summarize for major topics:

Measurement (during vs. end)

Communication (I/S & B/S)

Decision Making (Ratios & interp.)

Also:

• Video walk-through (2-4 min.)

• 10 MC Questions



Chapter 
Framework

Purposeful order:

Measurement (during the year)
↓

Measurement (end of the year)
↓

Communication (income statement)
↓

Communication (balance sheet)
↓

Decision Making (ratio analysis)



✓ Tips for using Excel

✓ Excel opens within Connect

✓ Student enters Excel formulas

✓ Assignment is auto-graded

Integrated Excel



My Assignments – Old vs. New
Example: Chapter 7

Chapter 7 – Long-Term Assets Old New

Exercises (all topics) (but fewer)

Assignments in other chapters:
Ethics Cases, Financial Analysis Cases, Integrated Excel

Chapter 7 – Long-Term Assets

Exercises (all topics)

F/S Effects (BEs: Depreciation & Sale)

Data Visuals (Acquisition, Depreciation)

Dashboard (Depreciation)

EDGAR Case (Meta)

Earnings Management Case (Depreciation)

General Ledger Software (Accounting cycle)

Chapter Framework video/questions



Financial/Intermediate 
Accounting Series

All include:
• Real-world emphasis
• Data analytics assignments
• Integrated Excel
• Real-world (EDGAR) cases
• ESG/Sustainability cases
• Ethics/earnings mgmt cases
• General ledger software
• Multiple video banks

“If you motivate me, without supporting me, you frustrate me.”

• Emphasis on organized 
learning framework

• Fundamentals
• Analysis/decision making

• Emphasis on financial 
statement effects

• Flexible dr/cr approach
• Modular chapter structure



Thank you!

Please feel free to contact me for 
more questions or discussion

Wayne Thomas
wthomas@ou.edu
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